VoL. V No. 10 — AucusT 13, 2003

VAN Z.ORGE
REPORT

ON INDONESIA

COMMENTARY & ANALYSIS ON INDONESIAN PoLITICS AND EcoNOMICS

INsIDE Issue V' / 10:

VAN ZORGE
HEFFERNAN

& ASSOCIATES

FROM THE EDITOR eutitie ettt ettt et e et e e e s enas 3

ELECTION 2004 .coeeeiiieeieeeeeieeeeeeeeee e e s eaas 4
The Power of Political Islam

Although Indonesia’s population is overwhelmingly Muslim, the Islamic political parties are
unlikely to dominate the political arena in the near to medium-term future. This article looks ar
the electoral potential of the five major Islamic parties due ro contest the 2004 general election,
and assesses their prospects in both the legislative and presidential polls.
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“Megawati is Not That Difficult to Defeat”

Respected political observer, Eep Saefulloh Fatah, asserts that while most Islamic parties are
unlikely to increase their share of the vote in the next legislative election, they are still confident
of mustering enough support to mount a strong challenge against the incumbent, Megawati
Sockarnoputri.
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Employment-Friendly Labor Policies

Indonesia is at a crossroads in its development of labor policy, with important breakthroughs
being made in helping to affirm basic workers’ rights. However, some of these changes could be
costly, and could hamper the creation of ‘better’ jobs and higher living standards in Indonesia.
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