Vor. VIII No. 10 — June 13, 2006

VAN Z.ORGE
REPORT

ON INDONESIA

CoMMENTARY & ANALYSIS ON INDONESIAN PoLiTIiICS AND EcoNOMICS

INsiDE Issue VIII/ 10

IN THIS ISSUE ettt tee ettt e e e e tee et e e e s ae e e e e eannns 3
FROM THE EDITOR .vueteittee et eeeeeeeeeeeeeeeeeeeeeeeeaaeeesnnnaesessnnns 4
INTELLIGENCE « vttt ettt et eeeee e e e te e e e eaaeeeaeeeesenesenessneenaeennns 5
STATE INSTITUTIONS «vueeteeeeeeeeeereeeeenesseneessnnesssnassssssssnesssnnsssnnneees 6
Watchdogs at work
IN BRIEF:
POLITICAL ettt e e e eee e e e e e eeens 15
IINDUSTRY ettt et eeeee et e eteeeeeeeeeeeeseneeeeeennesenesenesenesenesenaeennns 20

VANZORGE
HEFFERNAN

& ASSOCIATES




Van Zorge Report

Editor in Chief
James Van Zorge

Publisher
Dennis Heffernan

Managing Editor
Andrew Steele

Senior Assistant Editor
Jacqueline Hicks

Assistant Editor
Dorsey Elisabeth Silalahi

Interns
Hassan Sillem
David Marcou

Technical Support

Grafika Irawan

Office:
Van Zorge Report
JL. Subang #10,
Menteng, Jakarta 10310
Indonesia.
Tel. (62) (21) 3190 3929
Fax. (62) (21) 392 6425

E-mail:
vzr@vzh.co.id

Website:

www.vanzorgereport.com

Send comments to:
asteele@vzh.co.id

SUBSCRIPTION:
See order form at
back cover, or contact

(62) (21) 3190 3929

For PRIVATE CircuLATION ONLY: This
document is intended only for subscribers
to the Van Zorge Report and must not be
distributed or reproduced in any form without
express permission of the Van Zorge Report.
The information contained in this document
was gathered from sources that we believe
to be reliable and correct. However, no
warranty is made as the accuracy,
completeness, or fairness of the information,
opinions, or projections herein. Certain
assertions made herein constitute forward-
looking statements, which are by their nature
subject to known and unknown risks,
uncertainties, and other factors that may
cause the actual outcome to be materially
different. No liability whatsoever will be
accepted for the fairness of the contents
hereof by the Van Zorge Report, Van Zorge
Heffernan & Associates, or any of their
respective directors or employees.

In this issue...

of the Van Zorge Report on Indonesia, we present an in-depth feature on institutional
reform within the Corruption Eradication Commission, the Anti-Monopoly
Commission, and at the Supreme Audit Board. In Watchdogs at work, the Repors
looks at successes, failures, and obstacles to reform at the three organisations as well
as some personalities involved.

In the From the Editor section, we examine the ongoing earthquake relief efforts in
Yogyakarta and identify some hang-ups to date in the efforts as well as some
recommendations that could help the region get back up and running faster.

In Brief looks at the recent violence in East Timor and whether retroactive powers
could be used by the Corruption Eradication Commission to prosecute former
President Socharto. An Avian Flu update is also provided as is a short obituary for
John Bresnan who passed away May 24.

We hope that you find this issue useful and of interest to yourself and your colleagues.
Please feel free to contact us here at the Report if you have any comments or suggestions;
we are genuinely grateful for your feedback.
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