
 VOL. X NO. 7 — APRIL 15, 2008

 C O M M E N T A R Y   &   A N A L Y S I S    O N   I N D O N E S I A N   P O L I T I C S   A N D   E C O N O M I C S

INSIDE ISSUE X / 7

VAN ZORGE

REPORT
ON INDONESIA

FROM THE EDITOR: ............................................................................. 4

INTELLIGENCE ..................................................................................... 5
That sinking feeling
Why North Jakartans should expect more than just wet feet in early June.

PANEL DISCUSSION: ............................................................................. 7
The future for global oil and Indonesia’s role
Peak oil or capacity crunch? Participants at a recent Executive Network event give their
opinions.

SPECIAL REPORT: BY BAMBANG HARYMURTI ........................................... 16
Press Freedom: a line in the sand
Indonesia’s once free media is now in danger of becoming the ‘mouthpiece of a few elites’.

IN BRIEF: POLITICAL ............................................................................ 21
Gloom, doom and below-par bike loans
A recession could be just a short ride around the corner says economist Rizal Ramli.

IN BRIEF: INDUSTRY ............................................................................. 29



3

VAN ZORGE REPORT — APRIL 15, 2008

Editor in Chief
James Van Zorge

Publisher
Dennis Heffernan

Managing Editor
Chris Holm

Senior Assistant Editor
Cameron Bates

Assistant Editor
Tiarma Siboro

Technical Support
Grafika Irawan

Van Zorge Report

Send comments to:
cholm@vzh.co.id

SUBSCRIPTION:
See order form at

back cover, or contact
(62) (21) 3190 3929

FOR PRIVATE CIRCULATION ONLY:  This
document is intended only for subscribers
to the Van Zorge Report and must not be
distributed or reproduced in any form without
express permission of the Van Zorge Report.
The information contained in this document
was gathered from sources that we believe
to be reliable and correct. However, no
warranty is made as the accuracy,
completeness, or fairness of the information,
opinions, or projections herein. Certain
assertions made herein constitute forward-
looking statements, which are by their nature
subject to known and unknown risks,
uncertainties, and other factors that may
cause the actual outcome to be materially
different. No liability whatsoever will be
accepted for the fairness of the contents
hereof by the Van Zorge Report, Van Zorge
Heffernan & Associates, or any of their
respective directors or employees.

Office:
Van Zorge Report
Jl. Subang #10,

Menteng, Jakarta 10310
Indonesia.

Tel. (62) (21) 3190 3929
Fax. (62) (21) 392 6425

E-mail:
vzr@vzh.co.id

Website:
www.vanzorgereport.com

In this issue...

of the Van Zorge Report on Indonesia we include two features. The future for global
oil and Indonesia’s role covers a recent Executive Network event held to discuss the
“peak oil” question. In the second article, Press Freedom: a line in the sand, Tempo
Inti Media vice president director Bambang Harymurti outlines the challenges ahead
for a free press in Indonesia.

In From the Editor, we comment on information minister Muhammad Nuh’s move
to ban several popular websites because they carry the controversial Fitna video.

Intelligence reveals the latest on the power plays involving the soon-to-be vacant
position of chief finance minister. It also predicts when the next floods are likely to
hit Jakarta.

Our Political Briefs section looks at the reasons behind two downward revisions of
Indonesia’s projected growth for 2008, along with the violence and food problems
facing West Timor and neighbour Timor Leste. A third story details the President’s
latest push for the reopening of historic human rights cases.

In Industry Briefs, we present the views of two experts who believe Indonesia’s property
market should be largely sheltered from the sub-prime mortgage crisis. A second
story explains why soaring clove prices are creating problems for tobacco producers.

We hope that you find this issue useful and of interest to yourself and your colleagues.
Please feel free to contact us here at the Report if you have any comments or suggestions;
we are genuinely grateful for your feedback.

Correction:
In the last edition we incorrectly
identified the author of the Gloom, Boom
and Doom Report. His name is Mark
Faber. We apologise for the error.






